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"(('4•' COMPTROLLER GENERAL o0 THE UNITED ST
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B-A78356 .o1 
eOctober 31, 1973

Xr4 Bar] Duffd.
Unitod Staten Department of Agricultmzre
Office of Budget and Finance
Cantral. Voucher Payment Center
Post Omfice Box 60800
Mm Orleana, Louis iwa 70160

Dear Mr. Du.fel:

This in in response to your letter of March 29, 173, and
subsequent correspondence, reluesting our decision as to whether
certain bills for verTices provided by the Iowa Electric Light and
Power Compway (hereinafter referred to an low*. Electrio) during the
montha of January and Februry 1973 in the amunt of $8O112*27
my ba carti~fed for payment.

The record shows that on fovembtr 20p 1958, the Agriculture
Research Service of the Unitcd tates Department of AGriculture and
laua Electric executed Contract lb * 32-14-100-2948(Ii5). By the terr
of this contract Iowa flectric uareed to furnish its cervices to the
Anial, Diseaso Research Iaboratory at Amesp Iowa, at rates provided
therein. After execution of the contract, the State legislatuire
created a to=dssion to regulate public utflitico and purnuant to this
authority rate increases :ere ctfceted Iot.a Electric contends that
the hIgher rates Lwanted by the Ccmiasion aupersede the contract rates
and has requested paymrnt in accordance wit the Increased rates.

Qenerally, rates fixed by contract between a public utility and
a consmw"er are subject to State le!slativfe. r 3ulation and can be
nuperacded by n nclsolulo of rates cotablishec by the legiolaturo or a
corniscion that ins been delecated this rsu,"]story power. Bee lUdland
nc2:ltv Co*. 4. Ennoas City Pa'or and Lirit Co.o 300 U.M. 109 (19"37);
27 cnp. Ccn. 53o$ 52 (19:i) aua cairn cited tberuin; and 29 C.J.8.
Electricity 30 and 32..

In the abuence of any indication in the record that the nev rates
are imnjuot, unreasonable or discrininatory, we do not object to payment
for these Aervices ct the ncu rates prescribed by the regulatory
authaitty. 27 (cmp. Gn*. 50, sm- m.
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